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TMRS and Public
Retirement Systems in the
Current Economy
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« The State of the Economy

 Washington Budget Battles

e The State of the National Retirement
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The Housing Bubble That Crashed the Economy

Real House Prices
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The Stimulus Was Not Big Enough
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Lost annual demand due to the recession compared to the annual
stimulus, 2009-10
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The Housing Crash Is the Cause of Huge Deficits

Figure 2-1. Budget deficit as percentage of GDP,
2002-10
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The Change In the Budget Deficit for 2009,
Projected versus Actual
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® Pre-recession
projection for 2009
deficit

» Actual deficit for 2009

® Amount due to lower
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Net Worth of Households Aged 55-64 in 2004 and 2009,
by Income Quintile
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Net Worth of Households Aged 45-54 in 2004 and 2009,
by Income Quintile
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Percent of Private Sector Workers with Defined Benefit Pension
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Payable Social Security Benefits, 2010-2085
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Source: Social Security Trustees Report, 2010, Notes: Scheduled benefits

amounts for median worker retiring at age 65, 2040-2085 calculated with
income-to-cost ratio at intermediate level
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The Texas Municipal
Retirement System

e 82.9% funded at the end of 2010

 Low Administrative costs — .13 percent of
assets

 Defined Benefit features — 5 percent
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Change in Public Pension Assets
Since the Recession
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Economy-Wide Price to Earnings Ratios
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The Impact of Administrative Costs

Dollars (USD)
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1600

Cost of Living Adjustments Over Time
Benefits Per Month
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« TMRS finances look solid — barring U.S.
economic collapse
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Conclusion

 Administrative costs are extremely low
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